
COMMONWEALTH OF KENTUCXY 

BEFORE THE ENERGY REGULATORY COMMISSION 

* * * * *  

In t h e  Matter of: 

THE APPLICATION OF MOUNTAIN 1 

ITS RETAIL GAS RATES 1 
UTILITIES, INC., TO INCREASE ) CASE NO. 6127-L 

O R D E R  

On September 30, 1980, Kentucky-West V i r g i n i a  Gas Company 

(Kentucky-West) f i l e d  w i t h  t h e  F e d e r a l  Energy R e g u l a t o r y  Commis- 

s ion (FERC) a t  Docket No, TA80-1-46 (PGA 80-3 and IPR 80-3) re- 

v i s e d  t a r i f f  s h e e t s  t o  its FERC G a s  T a r i f f ,  O r i g i n a l  Volume No. 

1. Kentucky-West has p l a c e d  a n  e f f e c t i v e  da te  of November 1, 

1980, upon t h e  effected t a r i f f  s h e e t s .  T h i s  Commission has no  

j u r i s d i c t i o n  i n  t h a t  case. 

On November 9, 1978, t h e  P r e s i d e n t  of t h e  U n i t e d  States 

s i g n e d  i n t o  l a w  t h e  N a t u r a l  Gas P o l i c y  A c t  of 1978, w h i c h  estab- 

l i s h e d  s i g n i f i c a n t l y  h i g h e r  rates f o r  p r o d u c e r s  of certain cate- 

gories of n a t u r a l  gas. T h i s  f e d e r a l  l e g i s l a t i o n  h a s  r e s u l t e d  

in h i g h e r  gas costs t o  i n t e r s t a t e  p i p e l i n e  companies  s e r v i n g  t h e  

v a r i o u s  gas consuming s t a t e s ,  i n c l u d i n g  Kentucky.  Once t h e  FERC 

a p p r o v e s  t h e  r i g h t  of these i n t e r s t a t e  t r a n s m i s s i o n  companies  t o  

p a s s  t h i s  i n c r e a s e d  cost on t o  i t s  d i s t r i b u t i o n  company c u s t o m e r s ,  

s ta te  commissions m u s t ,  i n  t u r n ,  a l l o w  i n t r a s t a t e  d i s t r i b u t o r s  t o  

pass t h e i r  i n c r e a s e d  costs o n  t o  t h e i r  c u s t o m e r s  by a d j u s t i n g  t h e  

basic rates. 

On D e c e m b e r  18, 1974, t h e  C o m m i s s i o n  i s s u e d  its F i n a l  O r d e r  

i n  Case No. 6127, p r e s c r i b i n g  c e r t a i n  rates and  a u t h o r i z i n g  a 

P u r c h a s e d  Gas Adjus tmen t  Clause. 

On October 6, 1980. t h e  A p p l i c a n t ,  Mountain U t i l i t i e s ,  I n c . ,  

n o t i f i e d  t h e  Commission t h a t  i ts w h o l e s a l e  cost of gas would be 

i n c r e a s e d  by its s u p p l i e r ,  Kentucky-West,  e f f e c t i v e  November 1, 

1980, and s u b m i t t e d  w i t h  i t s  n o t i c e  c e r t a i n  i n f o r m a t i o n  i n  com- 

plinnco with thicl  Cornrnifmion'R O r d e r  of D e c e m b e r  18, 1974. The 

n o t i c e  set out  c e r t a i n  r e v i s i o n s  i n  ra tes  w h i c h  t h o  A p p l i c a n t  

proposed to  place i n  e f f e c t  w i t h  gas s u p p l i e d  on and a f t e r  

November 1, 1980, sa id  rates b e i n g  d e s i g n e d  t o  i n c r e a s e  the cost 



of n a t u r a l  gas o f  i ts s u p p l i e r  i n  t h e  amount of $16,403. 

The Commission a f t e r  c o n s i d e r a t i o n  o f  t h e  I n f o r m a t i o n  f i l e d  

by t h e  A p p l i c a n t  i n  t h i s  m a t t e r  a n d  b e i n g  fully a d v i s e d  is of t h e  

o p i n i o n  a n d  f i n d s :  

1. The Commission h a s  l o n g  stated ( i n  w r i t i n g  t o  FERC) 

its o p p o s i t i o n  t o  t h e  p r o c e d u r e s  and  r e g u l a t i o n s  u s e d  by  t h e  

F e d e r a l  Ene rgy  R e g u l a t o r y  agency  i n  a p p r o v i n g  t h e s e  s u p p l i e r  in- 

creases. W e  c o n t i n u e  t o  be opposed a n d  are c o n t i n u i n g  t o  seek 

a l t e r n a t i v e  ways t o  overcome t h e  r e g u l a t o r y  i n e q u i t i e s  wh ich  h a v e  

s u c h  a direct impac t  o n  t h e  r e t a i l  consumers .  

2 .  The Federal Energy  R e g u l a t o r y  Commission a p p r o v a l  o f  

a w h o l e s a l e  rate increase t o  a Kentucky gas retailer r e q u i r e s  

approval of t h e  Cornmission of rates t h a t  w i l l  permit  t h e  Kentucky 

u t i l i t y  t o  a d j u s t  i ts c u s t o m e r  c h a r g e s  t o  r e f l e c t  t h e  added  p u r -  

c h a s e  c o s t ,  o r  a l t e r n a t e l y  t h e  u t i l i t y  must  absorb t h e  a d d e d  cos t .  

We are of t h e  o p i n i o n  t h a t  f a i l u r e  t o  a l l o w  t h i s  i n c r e a s e  t o  be 

p a s s e d  t h r o u g h  t o  its r e t a i l  consumers  on  a t i m e l y  basis would  

be u n j u s t  t o  t h e  Company and  would u l . t i m a t e l y  r e s u l t  i n  h i g h e r  

rates to  t h e i r  consumers  i n  any e v e n t .  

3. When t h e  FERC " a c c e p t s "  Kentucky-West ' s  f i l i n g  a n d  makes 

i t  effect ive,  Kentucky-West w i l l  b e g i n  c h a r g i n g  t h e  A p p l i c a n t  t h e  

ne* rates. This order c a n n o t  be Implemented  u n t i l  a n d  u n l e s s  this 

occurs. 

4 .  T h a t  t h e  A p p l i c a n t ' s  s u p p l i e r ,  Kentucky-Vest on S e p t e m b e r  

30, 1980, f i l e d  w i t h  t h e  FERC for i n c r e a s e d  rates t o  become e f -  

f e c t i v e  November 1, 1980, and t h a t  t h e  i n c r e a s e  s o u g h t  by  t h e  Ap- 

p l i c a n t  reflects T r a n s m i s s i o n ' s  rates as so f i l e d .  

5 .  T h a t  t h e  Commission s h o u l d  allow t h e  A p p l i c a n t  t o  p l a c e  

I n t o  effect, s u b j e c t  t o  r e f u n d ,  t h e  rates set o u t  i n  Appendix "A" 

as soon as the Kentucky-West f i l i n g  is made e f f e c t i v e  by FERC. 

6. T h a t  t h e  A p p l i c a n t ' s  a d j u s t m e n t  I n  rates u n d e r  the 

P u r c h a s e d  G a s  Ad jus tmen t  C lause  a p p r o v e d  by t h e  Commission i n  i ts  

O r d e r  I n  C a s e  No. 6127 d a t e d  December 18, 1974, is f a i r ,  j u s t  and 
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reasonable, in t h e  publ ic  i n t e r e s t  and  s h o u l d  b e  effective w i t h  

gas S u p p l i e d  on and af ter  t h e  date t h e  i n c r e a s e d  cost of w h o l e s a l e  

gas becomes e f f e c t i v e .  

I T  IS THEREFORE ORDERED t h a t  s a i d  Purchased  G a s  Adjustment  

sought by t h e  A p p l i c a n t  and a d j u s t e d  as aforesaid men t ioned  be 

and t h e  same I s  hereby  a p p r o v e d ,  as set o u t  in Appendix "A" 

a t t a c h e d  h e r e t o  and  m a d e  a p a r t  hereof ,  t o  be e f f e c t i v e  s u b j e c t  

t o  r e f u n d ,  w i t h  gas s u p p l i e d  on  and a f t e r  t h e  d a t e  t h e  increased 

cost o f  w h o l e s a l e  gas becomes e f f e c t i v e  ( " a c c e p t a n c e "  by FERC) . 
I T  IS FURTHER ORDERED t h a t  for t h e  pui'pose o f  t h e  f u t u r e  

A p p l i c a t i o n  o f  t h e  P u r c h a s e d  G a s  Adjustment  C l a u s e  of A p p l i c a n t  

t h e  B a s e  R a t e  f o r  p u r c h a s e d  gas s h a l l  b e :  

Commod i t y 

Kentucky-West V i r g i n i a  G a s  Company 1.3581 $ / d t h  

I T  IS FURTHER ORDERED t h a t  Mountain U t i l i t i e s ,  I n c . ,  s h a l l  

m a i n t a i n  i ts records i n  s u c h  manner as w i l l  e n a b l e  I t ,  or the 

C O ~ h 3 8 ~ 0 n ,  or a n y  of Its c u s t o m e r s ,  t o  d e t e r m i n e  t h e  amounts  t o  

be r e f u n d e d  and t o  whom due i n  t h e  e v e n t  a r e f u n d  is o r d e r e d  by 

t h e  Commission. 

I T  IS FURTHER ORDERED t h a t  w i t h i n  t h i r t y  (30) d a y s  a f t e r  

t h e  d a t e  o f  t h i s  O r d e r ,  A p p l i c a n t  s h a l l  f i l e  w i t h  t h i s  Commission 

its r e v i s e d  t a r i f f  sheets s e t t i n g  o u t  t h e  rates approved  h e r e i n .  

I T  IS FURTHER OXDERED t h a t  t h e  i n f o r m a t i o n  f u r n i s h e d  this 

Commission by A p p l i c a n t  on O c t o b e r  6 ,  1980, c o n s t i t u t e s  f u l l  c o m -  

p l i a n c e  w i t h  t h e  Commission 's  r e q u i r e m e n t s  and O r d e r  I n  C a s e  No. 

6127, and any o t h e r  i n f o r m a t i o n  o r d i n a r i l y  r e q u i r e d  t o  be f i l e d  

under  t h e  Commission 's  r egu la t ions  is hereby waived .  

Done a t  F r a n k f o r t ,  Kentucky,  t h i s  28th day of October, 1980. 

ENERGY RE Y COMMISSION 

ATTEST : 

S e c r e t a r y  



APPENDIX "A" 

APPENDIX TO AN ORDER OF THE ENERGY REGULATORY 
COMMISSION IN CASE NO. 6127-L DATED OCTOBER 28, 1980 

The f o l l o w i n g  rates are prescr ibed  for t h e  customers In 

t h e  area served  by Mountain U t i l i t i e s ,  I n c .  A l l  o t h e r  rates 

and charges  not  s p e c i f i c a l l y  mentioned h e r e i n  s h a l l  remsln t h e  

same as t h o s e  i n  effect under 

to  t h e  date  of t h i s  Order. 

RATES: Monthly 

F i r s t  2 MCF 

Next 48 MCF 

A l l  Over 50 MCF 

author i ty  of t h e  Commission prior 

$3.1049 per MCF 

2 .5955  per MCF 

2.4755 per MCF 

The minimum monthly bill shall be $3.64 when less t h m  

2 UCF is used. 


